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The Foreign Agricultural Service of the U.S. Department of Agricul- 
ture today reported the following:developments in world agriculture and trade: 


GRAIN AND FEED 


Tne EUROPEAN COMMUNITY (EC) plans to introduce quality standards for 
wheat exports, despite opposition from COCERAL, the European Association of 
Grain Traders. Although the general principle has yet to be approved by the 
EC Commission and the details need to be worked out, the idea is that export- 
ers would lose their $5 per ton deposit on export licenses if their wheat does 
not meet the same minimum quality standards used for intervention stock pur- 
chases. Adoption of quality standards could have several results. It could 
encourage additional domestic use of low-quality wheat that does not meet ex- 
port standards, and thereby reduce EC soft wheat exportable supplies. Without 
the export market as a disposal option for poor quality wheat, farmers might 
be encouraged to cut wheat production somewhat. However, quality standards 
might also simply encourage farmers to produce more higher protein wheats, 
which could reduce EC demand for imported U.S. hard wheats. EC wheat produc- 
tion has expanded by 50 percent over the past decade as farmers, stimulated by 
rising support prices, shifted from high-quality but lower yielding spring 
varieties to higher yielding, but poor quality fall varieties. Since domestic 
use has largely stagnated, the Community has faced rising surpluses, and ex- 
portsshavestripledyte le.Spmiblion-tonseforecast: ford984/85. 


KEKE 


In the SOVIET UNION, purchases of U.S. corn for shipment during the 
second year (October 1984/ September 1985) of the new long-term grain agree- 
ment have reached 6.9 million tons. This marks the heaviest pre-October 
Soviet corn) purchases inthe past decade. .As of Aug. 23,1984, the Soviets 
accounted for two-thirds of the outstanding sales for the 1984/85 marketing 
year based on data from the weekly Export Sales Report. Since 1975/76, annual 
Soviet purchases of U.S. corn have ranged from a low of 3.1 million tons to a 
high, of Li. Samillion,.averaging,over)/ million, tons. 


OILSEEDS AND PRODUCTS 


On August 29, ARGENTINA lowered its export taxes on soybean oil from 
20.5 percent to 11.5 percent and on sunflowerseed oil from 23.5 percent to 
15.5 percent. At the same time, the Ministry of Economy raised the export tax 
on soybean meal to 11.5 percent from 8.5 percent, but lowered it on sunflower- 
seed meal to 16.5 percent from 18.5 percent. The export tax on both soybeans 
and sunflowerseed remains unchanged at 26.5 percent. 
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The widening of the export tax differential is believed to be the re- 
sult of pressure from the Argentine oilseed crushing industry to improve 
crushing margins and increase value-added exports and maintain domestic em- 
ployment. According to the government, the new export taxes Will be in effect 
for 90 days. This period coincides with the beginning of the 1984/85 U.S. 
crushing season. The Argentine tax change is likely to mean more competition 
For* U.S *erusners: 
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MALAYSIA's Palm Oil Registration and Licensing Authority (PORLA) es- 
timates July crude palm oil production at a record 346,000 tons, 10 percent 
above the previous high for July. The cumulative output of 1.78 million tons 
for the first seven months of this year is 9 percent higher than the same 
period in 1983 and about the same as the January-July 1982 output. Based on 
the continued recovery in Malaysian palm oil production from last year's re- 
duced output of 3 million tons, the U.S. agricultural attache in Kuala Lumpur 
continues to forecast calendar 1984 output at 3.6 million tons. 


DAIRY, LIVESTOCK AND POULTRY 


WORLD meat production in 1984 is expected to total almost 108 million 
tons, 1 percent above 1983; another l-percent increase is likely in 1985. 
Beef production will likely increase in 1984 but little change is anticipated 
in 1985. World pork production is expected to remain relatively stable in 
both 1984 and 1985, but poultry meat output, up only 1 percent in 1984, is an- 
ticipated to double that rate in 1985. 


Meat Production in Selected Countries 


Forecast Forecast 
1983 1984 1985 
----Million Tons---------- 
Beef and veal A Wa 41.8 41.8 
Pork DEED 3756 S46 
Sheep and goat meat 4.6 4.7 cea 
Total red meat 85.2 84.1 Bayh 
Poultry meat Zoo O26 Zak 
Total meat LOGsD G7 eee, TUBeS 


World beef and veal production may increase about 2 percent in 1984, 
with much of the increase expected to occur in the EC and the USSR. Beginning 
1985 cattle numbers will be up slightly, largely due to an increase in the 
USSR. U.S. cattle inventories are expected to drop during 1984 because of 
continued unfavorable prices and poor pasture conditions in several important 
cow/calf areas. In Canada, herd liquidation may accelerate late in 1984 due 
to this year's drought in the western areas. Mexican weather conditions have 
improved, but heavy monetary losses during the 1982-83 drought are slowing 
herd recovery. Uncertainty over government policies and unfavorable weather 
have limited Argentine herd growth this year. 
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Favorable weather conditions in Australia have contributed to a turn- 
around in the cattle inventory this year. With numbers still low, 1985 beef 
production could remain at the 1984 level as more breeding animals are re- 
tained. 


Cattle Numbers and Beef Production 1/ 
Beginning Cattle Inventory Beef and Veal Production 


Country 1985 1984 1985 Woe 1984 1985 
-----~- Million Head------- ------Million Tons------ 

United States 135.25 4 Oye 12.6 10.7 GayA 10.4 
Canada Ae ap eee: an i 28) Ths. ee 
Mexico 33.9 D549 a5e9 1.2 da L.4 
EC-10 78.8 Via ® Rise 6.8 Ded Tal 
Eastern Europe 2Tek Be hes Dad Pag Za Zen 
Soviet Union NWA SARS ET ER ald 8) 6.9 Vee Tires: 
Argentina 58.0 por 58.4 Zieh eed Ze 
Uruguay LO a3 225 9.8 4 4 “3 
Australia fa Megs) Zee 2220 V4 Pe ee 
New Zealand ere! 6 J<8 OAS O65 0.5 
Japan 4.6 Lye], Leyes). Ded Os5 Oa5 

Totalaof SOrcountries 91943. 9% 946 67 i 948 v4 flied Ab8 Al of, 


1l/ Includes buffalo numbers and meat production. 


In Europe, a new EC dairy program is reducing dairy cow numbers and 
is pushing beef production to record levels. In Poland, support prices for 
livestock and grain are forecast to encourage reduced calf slaughter and herd 
rebuilding. Further herd growth and record 1985 beef production are projected 
for the Soviet Union. 
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WORLD hog numbers are expected to be down about 6 million head at the 
start of 1985 largely because of declines in the EC and the United States. In 
the United States 1984 pork production is projected to be nearly 5 percent be- 
low 1983. More favorable hog/feed price ratios this fall and during early 
1985 are not expected to lead to expanded production until late 1985. Despite 
weak domestic prices, pork production in Canada is forecast to hold about 
steady in 1985 as the result of both price support programs and strong export 
Sales to the United States. However, growth in inventories is expected to 
Slow or stop in 1985. 


In the EC, high costs and weak domestic demand are causing hog num- 
bers to fall in 1984 for the first time in about 10 years. The largest de- 
clines are expected in France and West Germany. Herd growth is expected to 
continue in Denmark and the Netherlands--the two major pork exporters. 


In Eastern Europe, hog numbers are expected to show little change 
during 1984 in most countries. However, in Poland, changed support price lev- 
els are expected to encourage herd growth after three years of decline. 

Soviet production is expected to continue to expand in 1984 due to the favor- 
able feed supplies in the first half of the year. 
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Hog numbers are expected to drop in Korea and Taiwan because of over 
expansion last year, while further expansion is expected in Japan. 


Hog Numbers and Pork Production 


Beginning Hog Inventory Pork Production 

Country 1983 1984 1985 1985 1984 1985 
----- Million Head------ ----Million Tons---- 

United States oe 55.8 527 Geo 6.6 6.4 
Canada HG egal Lose LOGS oe ae) ?, 
Brazil GB) 535.0 535.0 LO Bac) ae 
EC-10 (RUSS TIS SGU eh) S) If 9.8 
Eastern Europe va) Tee: TEA 65 6.4 6.9 
Soviet Union ° 76.7 7OuS 79.5 56 6.0 6.1 
Japan 1033 10%4 LOSS Nags 5 Shh 
Total of 36 countries 400.9" "4082.6 9840225 Site MPS STG 


KEKEKE 


WORLD sheep and goat meat production is expected to expand about 2 
percent in 1984 as Australia and the USSR recover from previous shortfalls and 
various European countries continue their steady expansion. In Australia, 
sheep numbers rose sharply last year as the weather improved, but expansion 
this year may be slower as slaughter levels increase. A sharp increase in 
slaughter and meat production is forecast for 1985. In the Soviet Union, in- 
creased numbers are leading to expanded meat production in 1984, but less 
favorable pasture and forage supplies may limit growth in 1985. 


Sheep Numbers and Meat Production 
Beginning Sheep Numbers Sheep and Goat Meat Production 


Country 1983 1984 1985 1983 1984 1985 
------ Million Head---~- -~-------Thousand Tons--------- 
Soviet Union ; M2 20 lL Ome doe 800 850 850 
Australia OS 2 LEO Ome meee ot) 453 538 aeul 
New Zealand 7d O ye) WO ae 70.4 V25 679 685 
Total of 29*countries7'65/s2 "6692398 672.0 APO96 7 (4695 Stay 75] 
KHHKHE 


WORLD poultry meat production is expected to expand about 1.6 percent 
in 1984 despite lower output in Brazil and France. World output in 1985 could 
grow about 3 percent as the United States and the USSR, both large producers, 
are each expected to increase production about 4 percent. Global egg output 
is expected to be up only slightly in 1984 and 1985 as excess supplies con- 
tinue to be a problem in most markets. 
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Poultry Meat and Egg Production 


Total Poultry Meat Eggs 

Country 1983 1984 1985 1983 1984 1985 
goa=MJ LLiOn AlONS-—--—af Boo ~-----4 Billion------- 

United States LOOP gileod 7.68 67.9 68.4 69.8 
Brazil D8. hh e49 beg 2 9.0 S35 ort) 
EC-10 Ce eee Eee) ays]. OOD 70.9 FAA 
Spain eo 03 OD 12335 iar 1980 
Hungary ASS 36 ei! es) AOD Le 
Soviet Union 2.0GRT 2.60 2.70 7a07 HAG 78.0 
Total of 45 countries TSIEN TASES PAL TT SLI 6 lho. Omen oD Zea 
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U.S. broiler production is forecast to expand about 4 percent in 1984 
and 1985. An expanding economy is stimulating demand for broilers. 


Brazilian broiler production is expected to drop to 1.4 million tons 
in 1984, 6 percent below 1983. Declining export prospects and weaker domestic 
demand have contributed to the decline. 


Continued soft export markets are expected to keep both 1984 and 1985 
French broiler production near the 1983 level, but roughly 8 percent below the 
1982 peak. On the other hand, U.K. production is expected to expand in both 
1984 and 1985 as the upward trend in feed prices appears to have moderated. 
After two years of decline, strengthening domestic demand should allow Spain's 
broiler producers to expand their output in 1984 and 1985. 


Broiler production in Poland should expand in 1984 as more feed is 
made available to the industry. Production in Hungary may decline in 1984 as 
export markets have not been favorable. Production is forecast to recover in 
1985. Poultry meat production in the USSR appears to have slowed relative to 
growth in red meat production. However, broiler production is forecast to ex- 
pand in 1984 and 1985. 


Broiler production in Japan may increase 5 percent in 1984 as pro- 
ducers respond to favorable demand and stable feed prices. Part of the demand 
is believed to have come from a reduced catch of fish, which are usually sim 
ilar in price to chicken. 


U.S. turkey production in 1984 may be 2 percent below the 1983 level 
as a result of poor returns last year and early this year. Stronger turkey 
prices and lower feed prices during the second half of 1984 should prompt a 
production increase in 1985. 
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After over a decade of continuous expansion, Italian turkey produc- 
tion is expected to decline 2 percent in 1984 as producer prices have failed 
to keep up with rising costs. Turkey production in France during 1984 is ex- 
pected to remain at the 1983 level as foreign and domestic demand growth have 
both slowed. Continued expansion in U.K. production is expected as prices 
have remained profitable for efficient producers. An expanding economy tay 
facilitate rising turkey production in Spain during both 1984 and 1985. 


Broiler and Turkey Meat Production 


Broilers Turkey Meat 

Country 1983 1984 1985 1985 1984 1985 
----Thousand Tons--- ----Thousand Tons--- 

United States DD; O2ZDaen > sOLU meno, UG dL ae meet eg 220 
Brazil AS ee CO mee NA NA NA 
EC-10 Zo VS eee P22 TZ] 748 
Spain 748 760 765 20 Zu 22 
Hungary 288 250 280 NA NA NA 
Soviet Union 700 750 800 49 50 Su 
Total ID GDA TG, 128 er16 666 ree eZ OF ee FZ 774 


Total of 31 countries for broilers and 19 countries for turkeys. 
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After declining in 1983, U.S. egg production is expected to expand in 


1984 and 1985. Favorable egg prices in early 1984 encouraged producers to ex- 
pand their flocks. . 


In the EC, U.K. egg production will not grow significantly as per 
capita consumption continues to slide. French producers are showing little 
tendency to expand despite improved prices. Production in the Netherlands is 
expected to continue rising as that country ships more to other EC members. 
The egg/feed price ratio in Spain showed some improvement during 1984; how- 
ever, this is not expected to translate into higher production as both the 
domestic and the export market have tended to contract. 


In Eastern Europe, egg production is expected to grow in both 1984 
and 1985; however, some of the countries are starting to de-emphasize’ egg 
production as domestic demand is largely satisfied. Soviet egg production is 
expected to reach 77 billion eggs in 1984, 3 percent above 1983. 


COTTON AND FIBERS 


Despite prospects for a good cotton harvest, ZIMBABWE's exports may 
suffer as the result of inadequate ginning capacity. According to reports 
from Zimbabwe, insufficient ginning capacity may leave more than 20,000 tons 
of seed cotton in carryover stocks. Quality deterioration because of storage 
would further inhibit export prospects. Despite the upward trend in produc- 
tion, the inadequate ginning capacity could create a bottleneck for Zimbabwe's 
exports this year and in the future. 
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Selected International Prices 


Item : SCC mo loos mec nange from. o3 A year 
: : previous week : ago 
ROTTERDAM PRICES 1/ per MT per bu’ per MT per MT 
Wheat: 
Canadian No. 1 CWRS-13.5%. N.Q. N.Q. N.Q. ~N.Q. 
USSSENGs = ZUONS/NS sa A® Soe er 7600 ee +4.00 187.00 
Ll Sam NO MZ pc lve Nicmkuelecsls «camel 54800 Wag. +1.50 169.50 
Woes. Mela Sine AD iad Gace yeaa ss 00) bed +2 .00 210.00 
Canadian No. 1 A: Durum.9/ 211.00 a4 +4.00 220.00 
Feed grains: 
oOo me LE LOWECOT. 5 <s 145.00 3.68 -6.00 165.00 
Soybeans and meal: 
LS eMINO steal) CLLOW se1e oise « : 220.5U) 6.98 -15.00 349.50 
Brazil 47/48% SoyaPellets 162.00 -- -15.50 297.00 
U.S. 44% Scybean Meal. .9/ 169.00 -- -11.50 283.00 
U.S. FARM PRICES 3/ 
NISL ie Rate 5. ya ce cee ene | J 3S -3.67 Iie 16 
Da DiCy cette clvitierdge s clelale cles e's 86.81 V.O9 -6.43 90.48 
COVMetteates «fs a isle tete eins coe so 2eU2 -7.87 2528 
Heise ea ee Soest. «sot Mero 4.61 6/ +5.73 OWE PAS) 
DL OMLGLSe/ se oahittere eeece. | ZO eZ -- +29.10 1296.53 
EC IMPORT LEVIES 
Wheat: 5/. .wemt wa siekarctsicl. « « STAs: 1.68 -.30 61.20 
BALleVs csc oo siemens STCisiis. 0.0.0 DD 9D Wrap +.10 45.85 
COLIN. sc 0 3.0 6 SRverennEmMetetel. » os yaya “96 +3.65 SD apw 
SOLE se cce'+ 0 stents cies elmatts © oie 68.35 74 +4.30 SANG) 
Broilers) 4/°6/°8/. « demle oes 171.00 -- -1.00 267.00 
EC INTERVENTION PRICES 7/ 
Common wheat(feed quality) 143.60 a9] -.65 160.50 
Bread wheat (min. quality)7/ 153.50 4.18 -.70 176.80 
Barley and all 
OUNe Ta VCCUCULa MAG es sie.s'6 ep Lo. OU -- -.65 160.50 
Direct omy tO) setae cetete se eter SO) -- -11.00 1058.00 
EC EXPORT RESTITUTIONS (subsidies) 
Wile teal eteletess lel sie aisgs autre cusce C 13.60 Sey! +3.15 Palas: 
BALL eVighsvcsetetseistaltinlchwiels ereke sts 19.80 43 +.40 N.A. 
Broilers 4/ 6/ 8/ Pe ctetetete’s eee LOL Too -- 0 192200 


I7 Asking prices in U.S. dollars for imported grain and soybeans, c.i.f., 
Rotterdam. 2/ Hundredweight (CWT). 3/ Twelve-city average, wholesale weighted 
average. 4/ EC category--70 percent whole chicken. 5/ Reflects lower EC export 
subsidy--down to 20.000 ECU/100 bag effective 9/14/83 from 22.50 ECU/100 bag 
set in 2/83. 6/ F.o.b. price for R.T.C. broilers at West German border. 7/ 
Reference price. 8/Reflects change in level set by EC. 9/ October shipment. 
N.Q.=Not quoted. N.A.=None authorized. Note: Basis September delivery. 
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Then Foreign Agriculture — USDA's fact-filled monthly agricultural trade magazine 
— is for you. Based on official USDA data available nowhere else, Foreign Agriculture 
articles are clear and crisp, written to provide the export information you need, ina 
concise and extremely readable form. 


Special information is found in Foreign Agriculture’s telegraphed, targeted news 
departments: Fact File, Country Briefs, Trade Updates and Marketing News. And its 
tables and graphs will give you an immediate grasp of what’s going On overseas. 


In addition, periodic special issues—such as the one devoted entirely to value- 
added exports—will give you a wide range of detailed information about overseas 
markets. 


If you use agricultural facts and figures in your business, you need Foreign Agriculture. 


Suscribe today! Just $16.00 ($20.00 for foreign delivery) brings you Foreign Agriculture 
for 12 full months. 
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NEW WOOD PRODUCTS CIRCULAR AVAILABLE 


Last year U.S. exporters sold close to $3 billion of solid wood products to overseas markets. Up-to-date 


market information and trade tips to help you tap this growing market are now available in a new Foreign 
Agricultural Service circular series. 


Each quarter, these reports will bring you timely information on the supply and demand situation for 
wood products in countries around the world. World forest products information and updates on special 
FAS export services for the agricultural trade are also included. 


For your free sample copy—or to subscribe for the year—fill in the order blank below and mail it today. 


Subscription Rates: Domestic: $7.00 Foreign $10.00 


— Please send me a sample copy of the Wood Products Circular. 


— Enclosed is my check for $ made payable to Foreign Agricultrual Service. (Only checks on 
U.S. banks, cashier’s checks, or international money order will be accepted. No refunds can be made.) 


Mail this form to: Foreign Agricultural Service 
Information Division 
Room 4644-South Building 
U.S. Department of Agriculture 
Washington, D.C. 20250 





NAME (Last, first, middle initial) 
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FOREIGN AGRICULTURE CIRCULARS 


USDA's Foreign Agricultural Service issues regular reports on the supply and demand situation for commodities around 
the world. 


HOW TO ORDER: Check the title of each circular you wish to order. Remit a check for the total amount payable to 
the Foreign Agricultural Service. Only checks on U.S. banks, cashier’s checks, or international money orders will be 
accepted in payment. NO REFUNDS CAN BE MADE. Mail this form to: Foreign Agricultural Service 

Information Division 

Room 4644-South Building 

U.S. Department of Agriculture 

Washington, D.C. 20250 


PLEASE ENTER THE NUMBER OF SUBSCRIPTIONS DESIRED BELOW: SUBSCRIPTION RATE 
Domestic Foreign 

Mailing Mailing 

10022 COCOA [2 ieses) $ 3.00 $ 4.00 
10003 COFFEE (3 issues) 5.00 10.00 

10004 COTTON (12 issues) 20.00 30.00 


DAIRY, LIVESTOCK & POULTRY: 








10005 EXPORT TRADE & PROSPECTS (6 issues) 14.00 22.00 
10006 MEAT & DAIRY MONTHLY IMPORTS (12 issues) 20.00 25.00 
10007 DAIRY SITUATION (2 issues) 3.00 4.00 
10008 LIVESTOCK & POULTRY SITUATION (2 issues) 4.00 7.00 
10009 ALL 24 REPORTS LISTED ABOVE 41.00 58.00 
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10013 USSR GRAIN SITUATION & OUTLOOK (12 issues) 15.00 20.00 
ee ee ree OO TS ALL 42 REPORTS LISTED ABOVE 66.00 95.00 
ee ee ee 10015 HORTICULTURAL PRODUCTS (12 issues) 20.00 30.00 
10016 OILSEEDS & PRODUCTS (14 issues) 30.00 45.00 
10017 SEEDS (4 ismes) 9.00 15.00 
ee OO TS, SUGAR, MOLASSES & HONEY (4 ismwes) 7.00 11.00 
10019 TEA, SPICES & ESSENTIAL OILS (3 issues) 5.00 7.00 
10020 TOBACCO (12 issues) 25.00 40.00 
a ee ees 10021 WORLD CROP PRODUCTION (12 isaues) 18.00 25.00 
10023 WOOD PRODUCTS (4 issues) 7.00 10.00 
TOTAL REPORTS ORDERED TOTAL SUBSCRIPTION PRICE 


ENCLOSED IS MY CHECK FOR $ MADE PAYABLE TO FOREIGN AGRICULTURAL SERVICE. 


NAME (Last, first, middle initial) 
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